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The Market Analysis, Research and Education (MARE) group, a unit of Fidelity Management & Re-
search Co. (FMRCo.), provides timely analysis on developments in the financial markets.

Investment decisions should be based on an individual’s own goals, time horizon, and tolerance for risk.
Past performance is no guarantee of future results.

[i] = Short-Term Credit Indicators represented by the following: LIBOR - 3-Month London Interbank Offered Rate; TED Spread
— the difference between yields on three-month Treasury yields bills and inter-bank EuroDollar rates (three-month LIBOR); Com-
mercial Paper — 3-Month A2/P2/F2 Nonfinancial Commercial Paper.

[ii] = Long-Term Credit Indicators represented by the following: Mortgage Rates — FHLMC 30-Year Fixed Rate Mortgage Rate;
Investment-Grade Bonds — Lehman Brothers (LB) Corporate Bond Index; High Yield Bonds — Merrill Lynch High Yield Bond
Master Il Index; Municipal Bonds — LB Municipal Bond Index.

You cannot invest directly in an index.

The Merrill Lynch High-Yield Bond Master Il Index is an unmanaged index that tracks the performance of below-investment
grade, U.S. dollar-denominated corporate bonds publicly issued in the U.S. domestic market.

LB U.S. Corporate Bond Index is an unmanaged index that tracks publicly issued U.S. corporate bonds that meet the specified
maturity, liquidity, and quality requirements to be considered investment-grade. To qualify, bonds must be SEC-registered. The
LB U.S. Municipal Bond Index covers the USD-denominated long term tax exempt bond market with four main sectors: state
and local general obligation bonds, revenue bonds, insured bonds, and pre-refunded bonds.

Although bonds generally present less short-term risk and volatility than stocks, bonds do entail interest rate risk (as interest
rate rise, bond prices usually fall and vice versa) and the risk of default.

Lower-quality securities generally offer higher yields but also carry more risk of default or price changes due to potential
changes in the credit quality of the issuer.
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